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contribute in a greater measure to the savings annually available
for productive works. Hence I look for the supply of capital to
grow more rapidly and to bring yet greater advances to the whole
of mankind in general and to the wage earning classes in particular.

Thus not only can we look back to the gTeat progress of the
world in the past century with feelings of thankfulness to those
whose inventions, whose sacrifices, and whose policy have brought
us to our existing relatively high state of comfort, but wecan look into
the future in the confident anticipation that nothing can prevent
the nations from working in closer sympathy and co-operation
as the years pass, and that the effect of the unity of mankind will
he a degree of well-being beyond the hopes of the most sanguine.

GEORGE PAKH.

DISCUSSION.

MR. A . C . COLE.

THE CHAIRMAN said it was not perhaps inappropriate that a
representative of the banking community should preside on such
an occasion, for while bankers were not primarily the creators of
wealth, the development of banking, as Mr. Paish pointed out, had
been the great means, not only of assisting the accumulation of
capital, but also of directing its employment in profitable fields of
investment. This country in the first half of the last century
developed its banking institutions faster than our neighbours and
competitors had done, and our commercial relations all over the
world gave us opportunities for investments of which we took, and
were still taking, great advantage. Our capitalists have no doubt
made their investments primarily for their own benefit, but Mr.
Paish had admirably brought out in his paper the fact that the
investments of English people abroad had materially benefited the
whole world. He had been interested in hearing what Mr. Paish
said in regard to the three provisos for the future. First, while
peace was a good asset, they must be careful not to cultivate a
dread of war. Mr. Paish had shown that the whole world had
been so reduced in size that the nations were practically all neigh-
bours. The uncivilised nations were increasing at a far greater
rate than the civilised, and the latter must never give up, for the
sake of a comfortable or luxurious feeling, the consideration that
they may have to fight for their yery existence. As regardeid the
second proviso, Mr. Paish said that two things were essential to
progress—an increased supply coupled with an increased demand.
That raised what had always seemed to him the unsolved and
unsolvable problem of political economy, viz., the drawing of a
definite line between beneficial saving and beneficial expenditure.
If they were all misers there would be no progress; equatly, if they
were all spendthrifts there would be no accumulation of capital
and again, no progress. On this point, he doubted whether it was
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possible to get beyond the old maxim that virtue was an elective
habit, consisting in the mean. Regarding the third proviso, he
thought the need for efficiency of labourshould be kept prominently
before the trade unions. Unless labour were made more efficient,
they could not look for the progress to which they were entitled,
and the real trouble at the moment was that men were inclined to
say they would do only so much work in a given time; in other
words, production was going to be more expensive. He was glad
Mr. Paish had raised the point, because it was essential to the well-
being of the country that it should not be lost sight of.

MR. L . G . CHIOZZA MONEY, M . P .

MR. CHIOZZA MONEY said: We are, I think, much indebted to
Mr. Paish for bringing before us a subject in which so many
phases of the great question of poverty are involved. If I have
any complaint to make with regard to the contents of the paper,
it is that it has perhaps been couched in a too optimistic vein.
But the world is always badly in need of optimism, and in the long
run it will, I hope, be found that I also am an optimist. At the
same time, if optimism is to be well founded, we ought to take
account of all the facts of the situation, and the situation to be
considered in connection with the subject matter before us is very
complex indeed. I could not refrain from asking myself as I
listened to Mr. Paish: " Who have the savings? " That is a
very important question, for it is obvious that those who have the
savings must draw the interest attaching to the savings. I fear
it will be found on examination that the savings of the great
masses of the people, while they amount to a large figure actually,
are yet small relatively to the total savings of the nation. In fact,
the savings of the masses amount to such a mere fraction of the
capital of the country that if they were entirely dissipated and lost
at this moment the country would be practically as rich as before.
One looks at th«se hundreds of millions of figures in the Registrar-
General's returns which are a summary of the greater part of the
savings of the people—investments in building societies, provident
societies, and so on—and the total sum, in relation to the total
capital of the country, is almost negligible. The truth is, that
interest is almost entirely drawn by a very small class of the
community, and that there is a very great ill-distribution
of wealth in the country. The greater part of the people
have only their labour to sell, and they have to sell it to a
small class which owns the means of production. When
we come to inquire into the nature of the savings of the masses,
what do we find ? What is their nature ? They resemble in kind
the squirrel's store of nuts. They are not industrial capital. The
savings of the poor consist almost entirely of little houses, some-
times very inferior in character, of small, sums put by for a rainy
day. They are not sums invested in industry. Now let us ask
what becomes of the large savings of the upper classes of the
community—the bulk, that is of the nation's savings. I think it
my duty to point out to you that in recent years a too large part of




